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KEYNOTES

FYI: The Keynotes has three objectives — to give the membership an overview of the Board activities, to provide information about
activities, and to highlight issues important to the members. Comments are welcome.

Reminder: The Driftwood Key Club Annual Members’ meeting is scheduled for Aug. 30th 2008 at 11am.

On the agenda will be summary reports of the year’s activities, a financial report, election results, and member concerns.

Treasurer’s Report — Bill Cummings

I have mentioned for several months the shortage of
reserves for the Operating Fund. The recent invoice for this
fund was for $172 per year per member. This amount was set
in 2001, and has sufficed for 7 years. This year the Board has
asked approval of an increase of $102 per member, which, if
approved by the membership on a forthcoming ballot, will
raise dues for this fund to $274/ member.

The Operating Fund pays for all the operations and
maintenance of DKC facilities except for those which are
associated with the Marina and harbor and expenses
associated with the acquisition and maintenance of major
capital equipment.

I urge members to attend Mike Bookey’s briefing
about the budget on July 26™ at 10 A.M. You really should
also look over the PowerPoint presentation Mike has made
available on the Driftwood Key web site
(www.driftwoodkey.org). Mike begins with a summary of the
elements that comprise the Operating Fund (a simple way to
find all that the fund covers, which is a lot and then shows the
history of the fund and its elements since 2003). Then, if you
go from the PowerPoint presentation and download the
associated analytical model, you can see what the effect of the
increase is for any increment you choose to input. You can
also enter levels of inflation (any you choose) to analyze the
effect of the economy on DKC operations. I think you’ll be
able to see why the Board chose the $8.50/ month ($102 per
year) value. The fund transitions from the current marginal
level with no reserve beyond a month or two into the new
fiscal year, to a point where the reserve begins to build. Then

you can see that as inflation eats away at the reserve from year
to year, we will ultimately need to request another increase. It
is truly a wonderful innovation that virtually eliminates
guesswork from the decision-making process. We chose to
anticipate a 3.5% inflation rate. (Many economists are
warning it will be considerably higher.)

While the model takes much of the guesswork out of
the decision-making process, it cannot predict the unforesee-
able. (Unavoidable litigation is an example). This is why any
responsible management association is totally uncomfortable
without some reserve. Pick the reserve level you think is
sensible (attorneys are really expensive, propane for the pool
and clubhouse a little less so, but conceivably five figures),
and then compare it with the Board’s request. Remember, in
this simulation, that you cannot easily acquire additional funds
whenever you find you need them. You must be able to
acquire needed assets within 90 days or so, so you cannot just
go the membership and request an additional assessment
whenever you find you are running short. Voting on
assessments and dues increases is time-consuming, labor
intensive and expensive.

There are three other funds that fund the activities,
functions and capital assets of Driftwood Key. We have spent
so much time and space on the Operating Fund that I think the
other three funds may have gotten overlooked. I will address
these funds next month. They are somewhat simpler to get
your arms around.

Don’t miss Mike’s presentation and enjoy working
with his model.

Next Pot Luck will be Saturday, August 30 and there will be a special Ice Cream Sundae provided for dessert. Social
Hour is at 5 pm and dinner is served at 6. This is a perfect opportunity to meet new neighbors and catch up on news
from old neighbors. Bring a dish (a salad, main dish or dessert) to share and your own beverage of choice. Non-
alcohol punch, coffee and tea are provided. Although we are always grateful for the abundance of help at each pot
luck, we try to encourage everyone to stay and visit after dinner, so don’t rush off. See you there.




CANDIDATES FOR THE BOARD OF TRUSTEES

FRANK FOX:
Biography
I’ve been a full time resident of Driftwood Key for over 3 years. I’ve been active in the Hansville community by supporting HCC fund raising
activities and currently sit on the Kitsap County sponsored Community Planning Committee. I’m actively involved in reviewing the proposed
changes to the DKC Articles of Incorporation and believe that the changes being proposed to the articles and bylaws will have a significant impact on
the Quality of Life in Driftwood Key.

1 have over 30 years of business experience as a department executive responsible for budgets and personnel management in global
organizations. My particular focus is on Change Management, Process Re-engineering and Organizational Development.
Volunteer Activities include: Boy Scouts of America, Community Youth Athletic Programs, and Wyoming & Ohio Education System Fund
Raising
Position Statement

What do you think the positive attributes of the community are? The positive attributes of DKC start with the people. We have similar values that
are built upon access to North Kitsap’s natural environment and a sense of community. The infrastructure that DKC offers blends access to the
outdoors, developed assets like the marina, clubhouse, beaches and swimming pool at an affordable cost.

What attributes of the community need improvement? We need to improve community awareness and involvement in the operation of the club.
We need to make an active effort to gather the communities input prior to rendering decisions that have long term impact on the club’s operation.
We also need to have a more systematic approach to operations. Operating mechanisms should be developed and communicated.

Do you have any views on how the past Boards have been run and the general direction of Driftwood Key Club? Driftwood Key Club is growing
and we should have a plan for managing the growth and integration of a more diverse community.

Where and how do you think you could make the best contribution to the Board/Community? [ believe my strengths are in developing stronger
operating mechanisms and community outreach.

Brad Luton
Biography

Full time resident of Driftwood Key since June 2006. Property owner since 2005. BSCE from University of Washington in 1966. Registered
Professional Engineer (Civil) Thirty years with Seattle district, US Army Corps of Engineers. After retirement, spent 11 years as Director of
Engineering for a Seattle A/E firm (Whitely Jacobsen and Associates)

Active in Boy Scouts as Troop Unit Commissioner and volunteered for one week each summer as visiting commissioner at Camp Parsons
during summer camp season. Vice-President of the Mary Condominium Association at our Seattle home from 2000 to 2005. Member of the Focus
group reviewing the rewrite of the Driftwood Key Articles of Incorporation.

Position Statement

What do you think the positive attributes of the community are? Close friendly environment. Neighbors watch out for each other. Opportunities
for community participation, i.e., potlucks, opening day, group activities.

What attributes of the community need improvement? None.

Do you have any views on how the past Boards have been run and the general direction of Driftwood Key Club? Have only lived here, full time,
for five years and have no comments on the Board.

Where and how do you think you could make the best contribution to the Board/Community?
Storm Water Management and Architectural Review

Christine McClellan
Biography

1 have resided in Drifiwood Key for four and one half years and am currently a volunteer on a focus group to review proposed revisions to
Drifiwood Key'’s Articles of Incorporation and the Bylaws.

1 hold a bachelor’s degree from Washington State University in social Sciences and have 20 years of work experience at Lower Columbia
College. Positions held there include Administrative Assistant, Program Manager, Registrar for International Students, International Student
Advisor, and Program Assistant for Community Health Education. I am a member of Ladies Aid and GHAAC.

Each of these positions furthered my ability to relate to and work successfully with diverse peoples in a variety of settings.
Position Statement
What do you think the positive attributes of the community are? A cohesiveness and sharing in many events and activities that is not so common in
other areas. I value this very much and the feeling of “‘family” that we have enjoyed since moving here.

What attributes of the community need improvement? Better communication, which I feel is being addressed with the addition of a website
currently under construction. While some people do not use computers, the Driftwood Key Club KEYNOTES is a valuable tool and I would
encourage people to attend Board meetings and to call Board members for further information and clarification.

Do you have any views on how the past Boards have been run and the general direction of Driftwood Key Club? [ thank all of the past Board
members for their contributions to our community. Board members are hard working volunteers and each person has contributed to the best of his
or her abilities.

Where and how do you think you could make the best contribution to the Board/Community?

1 will strive to work and communicate well with Board members and with the community in general and to remain sensitive to our community needs.



BEACH FIRES!!!! If you enjoy having a beach fire at our community beach please be sure to
put out your fire properly. Many days there are fires unattended or still burning from the night
before. Use water and a shovel do not bury the fire with sand. Thank you for your help in
keeping our beach clean. For now, the County Burn Ban is in effect!

Docks and Waterfront — Dennis Augustine

The work goes on to repair the marina. We are in the process of applying for permits from the county and fisheries. Fisheries
is basically done, awaiting permits from the County.

We are moving ahead and talking to contractors and getting bids to do various tasks in the marina once we get permit. So far,
we have bids on pile hoop repair, scraping marine life from the docks and a general feel from two contractors as to how long it will
take to do the walers.

This is an extensive process and seems slow at times, nonetheless it moves ahead.

On the docks, children 12 and younger are required to have a life jacket!

CLOSE THE GATE AFTER YOU LAUNCH OR TRAILER AWAY

Events & Fund Raising — Audrey Samuelson

The First Annual Driftwood Key Extravaganza (Garage Sale but much more) will be held on Labor Day, September 1st 10 am - 4 pm
at the DK Clubhouse. There will be wonderful and useful plus some maybe cute donated items by you, with plenty of activities for
our children, live music, and starting at noon food/beverages (beer/wine). We will also have available the DK Logo hats and sweat

shirts.

The proceeds from the sales of the day will support our Driftwood Key playground improvements.
Your donations for the sale may be dropped off at DK clubhouse July 26, August 9 and August 23 between 10 am and 2 pm. We are
suggesting having someone from our team take pictures of your heavier items rather than moving them (call Angi 425 244 8932 or

Sheila 360 881 0358 with questions regarding specific items) and the pictures will be posted for interested buyers.

So sail through those closets, boats, garages, etc. and bring items to the DK Clubhouse
July 26, August 9, and August 23 - 10 am to 2 pm.

On September 1st from 10 am to 4 pm - come SHOP in the morning, listen to live music, relax, have a bite to eat while the children
have fun AND then SHOP some more - all for improvements to our playgrounds.

VOLUNTEERS: Yes you are needed, so call one of the lady's noted above - or just come to our first meeting
August 6th at 6:30 in the DK Clubhouse see you there.

A special thanks to Randy Bauer from "Randy Kan" for donating the use of the handwashing station at the
Opening Day celebration. Many thanks for your efforts Randy!

Members who enjoy the DKC Clubhouse Library appreciate the
donation of any books in good condition. Just leave them on a
table in the library and someone will put them on the proper shelf.
Ken Follett’s Pillars of the Earth was on the shelf a few weeks
ago. Go check out the library!




Long Range Planning — Dennis Augustine

The long range planning committee hasn’t met
formally in the month of June, however things on the
playground are moving along very well. Steve Lindberg and
Gary Edin found a playground at a Seattle School that was
being removed due to a building expansion. They went over,
inspected it, talked to the manufacturer and the school and it
meets all ASTM requirements for certified playground
equipment.

Steve and Gary were able to acquire $30,000 worth
of equipment for just $3,000 and transported it back to DWK
and it is in storage awaiting fund raising and refurbishing
before it is installed. We have the names of certified inspectors
who will make sure that it is installed properly so children will
be safe in using it.

Fund raising efforts continue and we will be
accepting cash donations at the DWK fishing derby on July
19. If you forget your checkbook we have pledge forms
available and remember ALL of the proceeds from the sale of
food and beverage at the derby will go to the Playground
refurbishment fund. This fund is a restricted fund and all funds
raised can only go to the purchase, construction and
maintenance of the playground.

Our second fund raising effort for the playground
will be the DWK garage sale happening on August 30 at the
clubhouse. All revenue from the donated items sold will go the
playground fund too.

Storm water

This is the time of year we really don’t think about storm water too much, especially when we have been so fortunate to have a

long streak of sunny weather; however, we have the opportunity to have a person from the Kitsap Health Department to come
talk to us on septic systems. The Health Department will give a septic presentation/workshop for Driftwood Keys residents.
They will be covering such information as "How to get the most life out of your septic system'. They can also give us and
overview on their “Pollution, Identification and Correction" (PIC) process. They can address any questions concerning your
septic tanks/systems to improve the efficiency and speak to maintenance.

The meeting will be held at the clubhouse on Tuesday, August 5™ at 7:30 p.m. See you there!

Website — Dennis Hardin

If a sign of good leadership is to delegate, then I would be the first to take credit for the work that is being done on the Club Website.
But I can take no credit at all, except for maybe having the good sense to stay out of the way when someone’s getting the job done.
That’s what Robin Bookey has done with the website. She picked up the banner without so much as a word of encouragement from
me and started fleshing out the website and getting it on line. She and Mike reserved driftwoodkey.org for the Club, and somehow
now, the website is up and running and is filled with lots of good and current important, official and maybe some not-so-official

information for all members. The Club and I, especially, who was given the task to oversee the website officially, are indebted to
Robin and Mike for all they do. They deserve our thanks. Members are encouraged to use the website: current information, less

postage, more convenient, and growing all the time. ~ www.driftwoodkey.org

Keynotes — Dennis Hardin
Newly approved deadlines for Keynote publication:
Articles to editor: 15" of the month
Final version to Office: 22™ of the month
Complete printing: 25" of the month

Mailing: 26™ of the month



PSA/DKC DERBY NEWS FLASH!

WOW!! The NKPSA/DK Club Chinook Derby was a
teriffic success and a lot of fun! We had 134 anglers out on the
water for the derby. The Chinook family showed up so fishing
was great. The catch board list is included in this e-mail. We
had 50 fish on the board and there were at least that many
"smaller" or "second" fish that did not get weighed in. The fish
were a good size--Fish 1 through 25 were all 15 pounds or
larger! The catch rate at the derby was the highest in years.

We also had over $800 in raffle prizes, many from
local merchants. We would like to thank the following
merchants who donated raffle prizes and encourage you to
patronize our supporters: Silver Horde Fishing Supplies,
Olympic Timber House Restaurant in Quilcene, Port Gamble
S'Klallam Tribe-Gliding Eagle, Sportsman’s Warehouse,
Henery Do It Best Hardware in Kingston, Hansville Repair,
The Point Casino, Dragonfly Farms Nursery, Papa Murphy's
Pizza, CB's Nuts, Coastal Cafe, Puerto Vallarta Mexican Food
and Cantina, and Hansville Grocery.

We were pleased to have Commissioner Steve Bauer
and his wife, Ann Terry, join us for the derby. They had a
great time and Ann won $300 for her 19 1b, 14 oz. fish. She
immediately donated this prize to the playground
improvement efforts here in Driftwood Key.

Proceeds from the sale of food and drinks at the
derby went to support the playground improvements planned
for Driftwood Key. We raised over $750 for this worthwhile
project.

Lots of people worked hard to make this day a huge
success. NKPSA and the Driftwood Key Club would like to
thank everyone who helped including Jerry and Kathleen
Allen, Dennis and Sally Augustine, Bob Bock, Geno
Borgomainerio, Mary Bryant, Barb and Gary Edin, Jim
Fendrich., John and Linda Golden, John and Martha
Goldingay, Cathy Graves, Mark Hanis, Linda, Hell, John

Kaeser, Cathy and Rob Lanfear, Jack Larrison, Bruce Lovell,
Martin and Barbara

Lund, Jerry and Norma Matthewson, Bud Moore, Chris
Moyer, Gary Paulson, Sylvia and Dannie Ross, Bill Sharp,
Mike Shea, Barb Stone, Cliff Walker, Don and Pamela
Williams, and Tom Wright. I hope no one was missed in this
list.

The Kids’ Bullhead Derby

The Kid's Derby was great fun, also. We had 22 kids
on the docks competing for the longest bullhead and perch.
Competition was stiff and a great time was had by all the little
anglers. Rob Lanfear organized the 1st annual DWK Bullhead
Derby with help from Cathy Lanfear and Jack Larrison. The
top winners of the kids’ derby were:

#1 Damon with a 9 3/4" Bullhead (20 small ones
caught as well). He won a Shimano Rod and Reel and a laser
cut fish from Mr. King

#2 Emily with a 9 1/2" Bullhead. She won a Shimano
rod and reel.

#3 Diego with a 9 1/4 Bullhead and won a
Shakespeare Rod, Reel and Tackle kit

Other winners were: Bretton, Demetre, lan,
Lea, and Kaye each of whom received a Shakespeare Rod,
Reel and Tackle kit

Grant was awarded a tackle box.

Jack and Hailey both got new fishing nets.

All of the remaining kids received ice cream
vouchers to the Hansville store. The most unusual catch of the
day was a sea anemone and several crabs. All in all a good day
on the docks!

Thanks to Sportsman’s Warehouse, Joe's Sporting
Goods in Lynwood, Jerry King and the Hansville Grocery for
their support of the kids derby. We have some budding anglers
in this group. Before long they will be joining NKPSA.

Board of Trustees Meeting Summary — July 10, 2008

The Treasurer’s Report for June was submitted. A
motion to ask the members to approve the budget for 2008-2009 as
written with the operating dues increase of $8.50 per month and
presented in June was approved.

Some of the equipment for the new and improved
playground has been purchased. Planning and fundraising continue.
Dock maintenance and repair plans and activities are ongoing.
Dredging can be completed in November, all within the previously
approved budget. There will be a fundraising garage sale this Labor
Day. T-shirts and beverages will be available for purchase.
Collection of sale items will be at the clubhouse on July 26, Aug 9,
and Aug 23. Proceeds from sale go toward the playground project.
The Governance focus group continues its review of the Articles of
Incorporation (Art. 2&3), while the committee is rewriting a
proposed set of bylaws. Gene asked the Board to inspect some
photos of possible view obstructions and try to determine if these
were true view obstructions. Although the Club cannot act on view

obstructions on developed property, home owners can. The Club
can, with a court order, require lot clearing on vacant lots. The Club
needs to work on a definition of “view”. Legal action should have
the consensus of the community. Nominees approved for the
election are Frank Fox, Brad Luton, and Christine McClellan.
Members are urged to check out the 2008-09 budget presentation on
the website www.drifiwoodkey.org and try out the interactive
spreadsheet. One presentation at the clubhouse was presented July
8" another was scheduled for Jul 26",

Under new business, Bruce submitted proposed
explanations of the ballots for budget approval and a bylaw
amendment. Dennis Augustine announced that the budget and
fundraising target for the playground is $10K. Keynotes deadlines
are 15% of the month to submit articles, 22% 10 the office, 25% to
print, and 26" to mail. After much discussion, the Board agreed to
invite the Kitsap County Commissioner candidates to a forum in
Mid-August.




WATCH FOR ANNOUNCEMENTS REGARDING A POSSIBLE KITSAP COUNTY COMMISSIONER

CANDIDATES’ FORUM IN MID-AUGUST

Board of Trustees Meeting June 12, 2008

The meeting was called to order at 7:05pm. Board
members present were Bill Buegel, Bruce O’Connor, Gene
Borgomainerio, Bill Cummings, Mike Bookey, Jerry Matthewson,
and Dennis Hardin. Following the Pledge of Allegiance the President
suspended the order of the agenda to accommodate two guest’s
presentations.

Jim Fendrich, representing the Puget Sound Anglers North
Kitsap Chapter, provided some details about the joint PSA and DKC
Chinook Salmon Derby on July 19, donating the net proceeds from
the sale of food and beverages to the fund for playground equipment.

Member Doug Miller (Canal Lane) clarified an issue
regarding the height of the house he is building and the deposit. Both
issues were satisfactorily explained and the approval for construction
was confirmed. Mr. Miller will provide a final set of plans.

The meeting agenda was confirmed and a quorum was
confirmed.

IImar Lusis spoke to the fact that it is difficult for him to
organize or sustain an Emergency Preparedness Committee without
greater participation from the membership. He will call for the
designated area coordinators to contact him. DKC will mail another
call to have interested members step forward.

A Focus Group reviewing the Governance Committee’s
proposed Articles of Incorporation reported through Steve Lindberg,
that there are 12 members in the group and that 9 or 10 members
attend the Monday meetings. To date, the preamble, Article 1, and
Article 2 para 1 thru 16 have been reviewed favorably, and the Group
will meet sometime after July 15 with the Club’s special counsel.
Bill Cummings submitted the monthly Treasurer’s Report. Mike
Bookey presented a proposed budget for Board review. In summary,
Club total budget operating expenses are $138,675 and a fixed
income for operations of $103,176. After much discussion of the
details of the proposed budget, it was agreed that a budget-only
meeting open to all members is needed. Dues billings will be mailed
before the end of June. It was moved, seconded and approved to
propose increasing budget operating member dues by $8.50 per
month. This increase will require member approval. It was moved,
seconded and approved to amend the bylaws to raise the dues cap
from $172 to $274 per year (also requires membership approval).
The Secretary is required to send out a ballot on these budget issues.

Architectural Control (ACC) has given provisional
approval for an 8’ fence. Board members requested that this approval
be rescinded because of provisions of the Protective Covenants.

Building and Grounds reports that the signs have been
installed and that two picnic tables were installed.

Docks and Waterfronts presented two motions: 1) a marina
lease rate increase of 10% as of July 1, 2008, needed to maintain
marina reserve levels for replacement of the marina in the future; and
2) to sub-lease marina spaces. The lease rate increases were
approved; the marina hot-berthing motion was disapproved. Bruce
O’Connor has requested information regarding the history of the
transfer of the marina and its accounts to Club ownership. Right now
all moneys coming into the marina goes to the marina reserves.

Dredging funds are now paying interest on the loan; funds
are available to cover the expenses to be incurred at the end of

November. $411,278 of the loan is available; approximately
$158,000 will be required to complete the dredging and the required
final surveys. Expense reports are available in the Club office. To
date the club has spent $986,276. There is a very narrow channel
beyond the entry marker piles; Bill Buegel will contact the Coast
Guard to see if additional markers can be installed.

There will be a rummage sale in September. Volunteers
are available. One suggestion was to have the sale through-out the
neighborhood with members donating the proceeds to the playground
fund.

Governance reports that the Club bylaws are continuing to
be reviewed. Policies and Procedures for several committees and the
office of Vice-President need to be drafted and reviewed.

GHAAC representation shall continue and will not exist as
a committee. Geno requests that the Board permit him to ask for
assistance from GHAAC to lobby the County to upgrade the water
mains in the area and install additional fire hydrants.

Keynotes deadline will be June 22.

Long Range Planning has volunteers who are willing to

improve the playground area. Lou and Frances Graber have donated
$500 toward playground improvement.
Lot Clearing still has some issues that need to be resolved, but based
on legal counsel opinion, the club needs to develop a comprehensive
view protection policy. The Club will investigate the cost of getting
a court order to clear brush and debris from vacant lots.

Nominating committee has three nominees willing to run
for the board.

Policies and Procedures Committee needs a clear broad
policy on clearing vacant lots.

The Pool Advisory reports that the civil rights specialist is
unable to resolve the adult swim pool complaint. In recent
correspondence the Club has been advised that the issue will
probably end up in the State Attorney General’s office and that some
sort of compromise regarding a modified adult swim will be worked
out.

Public Safety reports that there have been burglaries in the
area. A report was filed with the County Sheriff’s office. As these
incidents occur members are encouraged to notify the office so that
the community can build a case for action by the appropriate
officials.

Dispute Resolution: Bill Buegel asks that the Board and
members take action to develop a procedure for conflict resolution so
that we don’t have to resort to legal actions every time there is a
dispute.

The club submitted an insurance claim for litigation
expenses. These claims for the defense of the pending legal actions
would be covered by insurance and that it should not affect our
premiums because we have been claims-free for many years. Biil
Buegel and/or Bill Cummings will be the contact on this issue.

The meeting was adjourned at 10:08pm.

Respectfully submitted,

Dennis Hardin, Secretary Bill Buegel, President
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