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PRESIDENT’S MESSAGE 
by Alan Arnesen 
Dear Members, I have a personal 
request: Please vote fore the re-
vised Articles and By-Laws. 
These documents are the results 
of over three years of work on 
the part of the committee, Focus Groups and 
the several Board Members. They are not 
perfect but compared to what we are cur-
rently using they are a HUGE improvement. 
Do not take a single section or paragraph, as 
some Members have, and use it as a basis for 
refusal. Read the existing documents, read 
the revised documents and decide for your-
self which document you prefer. If these 
documents do not pass I can not say for sure 
that the $32,000 in legal costs and hundreds 
of hours of volunteer time will not go to 
waste.  
This is a living document. It has been modi-
fied in the past and can be modified in the 
future. We have the best document we can 
have for now. If a section needs work, that 

does not mean we should 
throw out the entire document.  
If you have any questions 
about the changes you can con-
tact a Board Member, Commit-
tee member, Focus Group 
member or just talk to your 

neighbor. 
There are several important ballot issues 
that you will be receiving. When you 
consider each issue, please think not of 
your own interest or benefit but think of 
the benefit to the community as a whole.  
Each issue serves some members more 
than others. One of these may not be an 
issue that serves you directly but some 
day there may be an issue that serves 
you.  
I am sure that you would hope the com-
munity supports your issue when that 
time comes. Whatever you decide, 
please send in your ballot.  The more 
Members that vote the better repre-
sented the community is. 
Thank you, Alan Arnesen 
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At the July Board Meeting, a motion was 
passed that will place a Ballot Measure for 
consideration by the community to grant Kit-
sap County an easement for the construction 
of a Storm Water Management Facility on 
Lot #54.  This easement will limit the con-
struction to approximately 1/3rd of the total 
property.    The facility will be a Bioreten-
tion facility that will fit the natural surround-
ings of Driftwood Key and only partially 
limit the use of the property to the immediate 
area of the facility. 
 
The Storm Water Committee is planning a 
Community Outreach Meeting to provide 
background information so that everyone 
knows the impact of this measure prior to the 
Annual Meeting.  Please be watching for a 
Meeting Notice for Storm Water Manage-
ment in early August. 
 
There are several different ways each of us 

can impact storm water runoff in our 
neighborhood.  One way is to make sure 
that the storm water culverts in front of 
our homes are free of weeds and other 
debris.  Another way is through natural 
landscaping.  Kitsap County has been 
working with Washington State Univer-
sity to educate and provide financial in-
centives for the installation of Rain 
Gardens on your personal property.  
These gardens are designed using drain-
age techniques and natural plantings that 
allow rain and other surface water a 
chance to soak into the ground instead 
of being diverted into our overburdened 
Storm Water culverts. 
 
If you would like more information on 
the program there is a website for Kitsap 
Conservation District, 
www.kitsapcd.org, or you can call 
Teresa Brooks  at: 
360-337-7171 extension 24. 

STORM WATER COMMITTEE UPDATE  
by Frank  Fox 

LOT CLEARING  
by Sharon Lockwood 
Just a short Note: When you are clearing 
your lot to restore views in accordance with 
our By-Laws, make sure you are aware of 
your property lines.  The office has a plat 
map showing the measurements of specific 
lots within Driftwood Key. 
 
“REMEMBER THE HEDGE” ….found 

these pictures of the cedar and fir 
hedge in cyber space and thought you 
would all like to see the beautiful 
hedge.   Remember, if these trees 
were allowed to grow more than one 
of our neighbors would lose their en-
tire view of the Hood Canal and 
Olympics.  
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IMPORTANT ANNOUNCEMENT REGARDING  
DK OCTOBERFEST    by John Frank�
 
Due to a conflict with the Hansville Community Center Octo-
berfest on October 2, the Driftwood Key Octoberfest has been 
moved to: 
 
Saturday, September 25 - DK Potluck - Octoberfest 2010 
 
That's right. Our monthly potluck at the end of September will be our Octoberfest cele-
bration at the DK Clubhouse. 
Come one, come all - even if you cannot speak German! You may be asked to find Ger-
many on a map! No, not really. 
 
Come and bring something German or Octoberfest-ish to pass. And no, we cannot have 
25 German Chocolate Cakes! 
We will have our usual pre-dinner snacks of a German flavor, beer will be for sale, and 
then our Octoberfest meal. 
Put the date on your calendar and get your lederhosen out of the closet - this is gonna’ be 
fun! 
PS - Did I say beer will be for sale? 

FROM THE OFFICE:  
by Chris McClellan 

Please welcome Loriellen Nichols as our new office 
manager.  She has been a resident of the area since the 
mid 1960’s so she knows many Hansville residents.   
 
Loriellen worked in critical care nursing administration 
for 10 years and 26 years in insurance as general ad-
juster, handling all aspects of property, casualty, auto-
mobile and commercial claims.   Loriellen will be 
learning our office operations and there may be times where 
she will have to find an answer to your question.   
 
Summer is a busy time at the office often with 4 or more people lined up at the counter, so 
we appreciate your patience and understanding both during her learning time and after.   
 

�� heila Hougland has resigned as of the end of July for personal reasons.   We will miss 
her, wish her the very best, and hope she will stay in touch.  

Loriellen Nichols  

OCTOBERFEST  2010 
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TREASURER’S REPORT 
by John Ward 

There is a lot of information this month as the Fiscal Year ended 20 June.  The full set of five 
performance graphs are included below; each with some commentary specific to the perform-
ance.  Also included are the physical bank balances.  In summary, the Club’s financial perform-
ance was very good this past year; revenue was over collected and expenses were kept in check. 
Even with the addition of the Caretaker to care for the Buildings & Grounds and Pool we were 
able to exceed our $20,000 operating reserve objective.  When we closed the books for the 
year—there are some expenses that will be recognized during FY 2011 that were obligated dur-
ing FY 2010—we had a net operating result of $37,829 for the Club O&M Cost Center. 

CLUB O & M : 
· This chart shows that we over col-

lected revenue.  The chart scaling al-
lows the reader to recognize that we 
recognized revenue of about $12,000 
over the plan.  The numbers are:  
Revenue Plan = $172,678; Actual = 
$184,557.  The over collection of dues 
for FY 2010 was $11,879. 

· Expenses were managed to very near 
the budget.  That the expense line is 
virtually on top of the budget line is a 
good indication that things went 
nearly as planned.  The actual num-
bers are:  Budget = $147,973; Expense 
= $146,728.  Booked performance was 
$1,195 under budget, please keep in 
mind that some expenses obligated during FY 2010 will actually accrue in FY 2011. 

· The sharp rise in the last month was the payback of the internal Building & Grounds loan 
($28,000).  This loan was to have been for four years; it was repaid in a single year. 

· For those with eagle eyes, the May data has been updated.  Reported last month was the fact that 
our accounting process was interrupted.  Some May accounts were estimated—the correct num-
bers are illustrated this month. 

BUILDING & GROUNDS : 
· This budget included an revenue line 

(Other) of $7,500 none of which was rec-
ognized.  Revenue Plan = $48,427; Actual 
= $42,405. 

· The expense budget was well below plan:  
Budget = $20,000; Expense = $3,801. 

· When the repayment of the internal loan is 
added the resulting carryover to FY 2011 is 
$38,604—there is actually more money in 
the bank as FY 2010 was started with a 
small surplus. 
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MARINE COST CENTER : 
· The Marina slightly over collected revenue.  

Revenue Plan = $83,066; Actual = $86,388. 
· Expenses were kept in check through the year:  

Budget = $80,449; Expenses = $79,547. 
· The sharp rise of the budget and expense line re-

sult from $42,043 being placed in the Dock Re-
placement Reserve. 

· The total of the Operating Carryover and Dock 
Replacement Reserve as of 30 June 2010 was 
$49,315. 

HARBOR & DREDGING : 
· Revenue was under collected due to an erroneous 

$7,500 interest line carried over from prior years.  
Revenue Plan = $114,664; Actual = $108,447. 

· Expenses include interest and principle payments 
against the commercial line of credit, insurance to 
secure the LOC, and yearly maintenance sound-
ings.  Considering a planned principle payment of 
$60,000:  Budget = $76,489; Expenses = $95,177. 

· We have overpaid the LOC and expect to retire it 
in July 2012.  The carryover to FY 2011 is 
$13,270 will be applied against principle as soon 
as FY 2011 assessment revenue gives us a good 
basis on which to operate. 

GOVERNANCE FUND: 
· Revenue Plan = $7,686; Actual = $8,666. 
· Planned expenditures—mailing of restated Gov-

ernance Document ratification—did not occur in 
FY 2010.  Budget = $2,500; Actual = $111. 

· Total revenue over the life of the assessment 
could be as high as $39,396 if all Members were 
current; Actual expenses over the life of the as-
sessment are $32,917.94. 
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The Keynotes is published monthly at Hansville, 
Washington by the Driftwood Key Community Club.   
The purpose of the Keynotes is to give the member-
ship an overview of the Board activities, to provide 
information about activities and to highlight issues 
important to the members.  Comments are welcome. 
37608 Vista Key Drive,  PO Box 299 
Hansville, WA. 98340     
Phone: (360) 638 2077   Fax: (360) 638 2321   
Email: driftwoodk@centurytel.net     
Webpage:   www.driftwoodkey.org 

Dottie Sunde moved here from the north end of Seattle in 
1988.  After successfully working several positions she re-
tired from Shoreline Community College.  Not being one to 
sit idle, she worked with Cecile Loitz in developing a filing 
system from boxes of records that were being stored but 
which were very difficult to find anything in.  She worked 
hard to develop the office as it is today. Dottie even helped 
paint the ceiling in the clubhouse.  She said there were 
many knotholes in the wood, so they covered them with tape and painted over them! 
 
Dottie loves this area and the people and was a catalyst in organizing fund raisers and the 
potluck, and began expanding the library from shelves under the kitchen counter to its cur-
rent location.  Dottie was very interested in integrating the people on the hill with the people 
on the water in activities.  She also donated the rose bushes that now enhance our grounds at 
the clubhouse!   Having overcome several major illnesses, she still loves life and is glad to 
be here.  Thank you Dottie!  
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POTLUCK  
by Constance Borgomainerio 
I was given a number of past 
copies of the Keynotes from 
the 1980's through '90's and 
was really amazed at just 
how long Driftwood Key has consistently 
managed this fun, monthly event.   
 
Many different organizers each with their 
own unique style have kept this tradition 
going for the benefit of the community.   
 

VOLUNTEERS 
by Chris McClellan 

One newer "tradition" that 
seems to be popular is the 
ice cream sundae dessert 
for the August Potlucks, 
which we will again be 
enjoying on August 28th.   
 
Of course, we'll have our usual main 
dishes that everyone brings, but the pot-
luck fund supplies the ice cream dessert, 
so please come and join us, won't you?  
For questions, call Constance or Geno @ 
638-0286."  

KEYNOTES ADS 
Business ads are now being accepted for 
publication in the Keynotes.  Ads must be 
business card size and approved by the 
board.  Cost is $200 per ad, annually.   
 
Contact the office to submit your ad for 
approval.  Phone: 360-638-2077.   
Fax: 360-638-2321.   
Email: driftwoodk@centurytel.net. 
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DOCKS AND WATERFRONT  
by Bob Bock,  Docks and Waterfront Chairman  
 
We are still working with member boaters to get registered. In order 
to help take some of the load off the office, our Dock Committee will 
be available next Tuesday and Wednesday evening 6 to 7:30 PM and 
Saturday 10 to 11:30 AM as indicated in schedule shown on page 10. 
 
We urge all who have not registered for your ID decals, boat and trailers, to please 
take advantage of these times. We will continue this through the month of July. The 
Ramp Gate closure will be delayed until the office deems the time frame is ready. 
 
This effort will be a great benefit to the club and all its members, and we are trying 
to inconvenience members as little as possible 
 
As of 7th of July we now have a Harbor Master, his name is Max Wisner. We ask all 
our members to be patient, respectful, and helpful while he is learning the ropes. He 
has a large responsibility and will need help from all of us.  

 
 
 
 

 
Note: There has been some confusion as to the correct numbers 
on some of the slips, (41 should be 42 and visa versa).  As near as 
we can figure, when the new whalers were installed the workers 
apparently exchanged the Tri Frame covers and thus the mystery 
and confusion. We are working to install new numbers through-
out the Marina, but as with many things right now it must wait its 
turn. 

Max Wisner, Harbor Master  

WHAT OR WHO ARE DRIFTERS?  
by Linda Hell 

�� s you may have noticed over the past many, many years, in the Keynotes Calendar 
of Events, Drifters is listed every first Thursday of the month at noon. What or who 
are Drifters? The Drifters consist of numerous women residents of Driftwood Key 

who gather together for lunch.  It's easy to become a Drifter, there's no membership fee, no 
meetings, no officers or Board to run, no monthly dues, not necessary to show up every 
month - just when you want to.....In other words the only requirement to joining is being a 
resident of Driftwood Key.  You might ask, what is the purpose of Drifters?  Nothing more 
than women enjoying and getting to know other women in the neighborhood.  We meet 
every first Thursday of the month at noon in the Clubhouse.  We bring our own bag 
lunch.  We chat.  Leave around 1 or 1:30pm.  THAT'S IT.  Nothing complicated, no com-
mitments, just fun. 
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The restated Articles of Incorporation and Bylaws are available on the Club’s website.  If you have 
an electronic version of the documents, please be certain that your Adobe Acrobat version con-
tains a footer with a date of 8 July 2010—some early versions of the documents are being passed 
among some of you.  The documents are also being printed for distribution with the mailing for the 
Annual Meeting.  Combining the mailings will save the Club about $2,000. 

The changes to our Club’s Governance Documents are many to meet our Member’s objectives in 
consideration of the advice provided by our legal advisors (certainly you remember the $67 assess-
ment?) and to make them easier to read .  A “checklist” of the changes is being posted on the Club’s 
website and will be included within the mailing for the Annual Meeting.  Some of the changes ad-
vised, specifically those to the Covenants, still need to be addressed.  A “roadmap” of the changes is 
also in process. 

To achieve the cost savings objective of a combined mailing, the timeline became too short, after a 
longer than expected legal review, to allow the Board of Trustees to hold a Special Meeting to advise 
the Members of the important changes within the restated documents.  Thanks to Marilyn Johnson 
for holding a meeting for the Members on the 11th of July where she presented the changes.  A 
Member may hold a meeting without the constraints the Trustees must follow to hold a Special 
meeting.  Marilyn’s meeting, announced in the last Keynotes, to review the documents was attended 
by over 60 Members.  Marilyn’s follow-up article is in this issue of the Keynotes. 

During Marilyn’s meeting on the 11th she noted that there were some details within the documents 
that should be attended to in the near future.  Your Board has already passed a resolution to attend to 
updating the Covenants over the next year; any mistakes found in the documents as they are pre-
sented to you now can be addressed when the Covenants are submitted to the Members for approval. 

Your Board is aware that some among you distrust the Board and others see the restated documents 
as a referendum on view issues.  The current Bylaws require the Trustees to litigate every unresolved 
view complaint associated with vacant lots—the current Bylaws do not consider occupied lots other 
than by reference to the ACC Rules.  We desperately need a definition of a view block; that defini-
tion approved by the majority of the Members.  The definition needs to be included within the up-
dated Covenants.  The Board has already passed a resolution to attend to updating the Covenants 
during FY 2011. 

The restated documents being presented to you now include an approach to resolving view issues, 
that when supported by the planned updates to the Covenants will provide some real “teeth” for 
gaining Member compliance with our view objectives; these “teeth” without the risk and expense—
enough risk to collapse the Club—that our current documents impose upon decisions to enforce our 
view objectives. 

I urge you vote in support of the restated documents.  Two thirds approval of those voting is required 
to ratify the restated Articles of Incorporation; a simple majority of those voting is required to ratify 
the restated Bylaws.  The documents are not perfect, no document ever is, but the restated docu-
ments are critically important to our community going forward.  They include several building 
blocks for minor and major issues that need to be addressed.  When the Covenants are updated, we 
will have the three building blocks in place to meet our community’s objectives without the legal 
risk our current documents present to us. 

In closing, your Board is committed to updating or correcting our Governance Documents.  There is 
already a short list of changes that will be addressed when we next make a Member-wide mailing.  
Your Board believes that sending the current restated documents to you for ratification is both re-
sponsive to ongoing issues and appropriate considering the planned updates. 

 A Trustee’s Report on the Restated Articles of Incorporation and Bylaws 
by John Ward 
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For Those Who Missed the 11 July Meeting 

I held a Member meeting on July 11th to present an independent review of the changes in the re-
stated Governance Documents. Thanks to all of you who took the time to attend - I hope you 
found it worthwhile. For those of you who missed it, I can break this 2 hour long meeting down to 
a few paragraphs with sound bites to describe the message. 

The first 30 minutes were spent explaining how we got to this point, with the restated Articles of 
Incorporation and Bylaws ready for Membership vote at the August annual meeting. (The restated 
Covenants are still a work in progress.) The sound bite to describe this segment of the meeting ac-
tually came from our Treasurer at the July monthly Board meeting. “We are one law suit away 
from bankruptcy.” Knowing this reality coupled with expert legal advice, the focus groups and 
Trustees have done a good faith effort to prepare restated documents that achieve 2 goals: 1) Mini-
mize the Club’s risk of having to spend large sums in defense of legal cases that question the intent 
of the Club; and 2) Remove the obligation to take legal action when a Member violates a rule, so 
that it is possible to meet the higher priority obligation of acting with fiscal responsibility. A Trus-
tee’s primary objective must be to ensure the Club remains financially solvent. 

The second 30 minutes could be described with the sound bite “There’s a lot more to this than 
view protection”. A horde of very critical changes have been made to meet the first goal described 
above – make sure there is no question about the intent of our non-profit corporation, and ensure 
the rules of enforcement are effective and in compliance with Washington State law. This was no 
easy task, and most of the legal advice we paid to receive was directed at this goal. Kudos to the 
people who did the work. 

The last 60 minutes was dedicated to the question of view protection, which is clearly important to 
all of us who have invested in Driftwood Key property. I presented the addition in the Articles that 
states one specific power of the Corporation is to provide view protection, and the associated 
change in the Bylaws to define a process by which view complaints are to be resolved. The view 
definition part of our view protection story belongs in the Covenants, so it’s still a work-in-
progress. With these 3 legs; the power, a resolution process, and a view definition; the expert legal 
advice said we have a strong position for view protection. Without these 3 legs, our chances of 
prevailing are risky. Appreciate that since our current Governance Documents do not have these 3 
legs, if we tried to enforce view protection today with legal action, it could be the last legal case 
our Club fights before we are in bankruptcy and dissolved according to State law. Serious stuff, 
eh? 

Much of this portion of the meeting was a conversation about whose responsibility it is to pay the 
financial costs of enforcing view protection. The best sound bite is based on a very eloquent com-
ment from a member of the audience. I will paraphrase what was said as “You cannot expect legal 
action for every complaint when you only pay ~$15 a month in dues.” 

That’s about the sum of it from my perspective - if we expect Club dues to pay for legal action as-
sociated with all complaints, then it seems the dues must increase. The Trustees took the approach 
of keeping the dues constant and removing the obligation to take legal action. Not sure about my 
viewpoint? Come to the Annual meeting, listen to what the Trustees have to say, and then cast 
your vote – and realize these are “living documents”, which means there can be future ballots to 
allow for improvements, updates, and corrections. 

A Member’s Report on the Restated Articles of Incorporation and Bylaws 
by Marilyn Johnson 
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SWIMMING POOL  
by Cindy Brooke 
Pool use is busy as ever!  Thanks again to all those who help to 
keep our pool open and available 7 days a week this summer.  
We would appreciate more pool volunteers to ensure we keep 
the pool OPEN on the Caretaker’s day off—an even more ap-
preciated task with much good weather upon us!  It would be a 
shame to close the pool due to lack of volunteers even one day in the remaining 6 weeks.  
Give us a call and we will either train or put you to work with a volunteer team. 
 
Reminder: these are several of the State and Kitsap County Health Department Rules which 
apply to all Club members and guests using the pool facility: 
 

* Shower before entering the pool - This is to remove sand, dirt, sunscreen and other 
potential contaminants from your skin. You may have noticed the pool water getting cloudy.  
This is not because the chemistry is out of balance, but occurs when swimmers are not show-
ering. 

* Plastic bottles of water only in the pool area - No glass please! 

* No food or other beverages in the pool area 
             Please leave your food and other beverages at home 

R emember the pool is for all members’ enjoyment—please be respectful of others at 
the pool with your activities in and out of the water.  Thank you to those parents at 
the pool who are encouraging their families to show courtesy to other members 
while enjoying summertime fun! 

 
We are in need of a group of volunteers who can help repair some out-of-order pool deck fur-
niture while saving the Club some precious dollars for these rescued (costly) chaise lounges 
and return working furniture to the pool deck—the parts are available to do the job. 
 
Plans are being made for a Pool Advisory Committee Meeting before the end of summer—all 
are welcome and input for Pool Future Planning is beginning to formulate—got ideas for the 
vision of our pool in the future?  Be sure to look for notices at the pool when the meeting is 
scheduled and do get involved! 

Registration For DWK ID Program   

Decals for Boat Trailer 

Bring Boat-Trailer registration  

and insurance copies 
AT THE CLUBHOUSE LIBRARY 
Tues., July 27, 6:00-7:30 PM 
Wed., July 28, 6:00-7:30 PM 
Sat., July 31, 10:00-11:30 AM  
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Board of Trustees and Committee Chairs - 2010 
President:   Alan Arnesen  271-1501 (360)  acspecialists@hotmail.com 
       Pool  
Vice President:   Robert (Bob) Bock 638-2522 (360)  rbock91@centurytel.net 
       Docks & Waterfront 
Secretary:   John Remington 638-0533 (360)  redondo_john@hotmail.com 
       Building & Grounds, Public Safety 
Treasurer:   John W. Ward  638-2609 (360)  dkc-ward@earthlink.net 
Trustees 
 Frank Fox  Storm Water  891-2397 (425)  f.fox@live.com 
 Sharon Lockwood Lot Clearing   638-2968 (360)  sharonlockwood@cox.net 
 Brad Luton   Architectural Control 638-0756 (360)  brad152@comcast.net 
 Chris McClellan  Office Operations  509-7318 (360)  jcmac90@gmail.com 
    Events & Fundraising, Asst. Treasurer 
 Larry Schwerin  Wetlands/Lots  881-0346 (360)  lschwerin21@gmail.com 
Volunteers 
 Mark Bell  Nominating Comm. 638-1263  bellmark4478@att.net 
 Robin Bookey   Web Site   638-1193  Driftwoodkey.org 
 Cindy Brooke  Pool Advisory   638-2567  info@brookeproducts.com 
 Bruce Cosacchi  KEYNOTES   638-2074  sailor54@centurytel.net 
 Don Jones  Policies & Procedures 638-1982  djfrogg@comcast.net 
 Cecile Loitz  Voting / Elections 638-2430  CEC534@aol.com 
DKC Business Office  Loriellen Nichols  638-2077  driftwoodk@centurytel.net 
 


